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NOTE: 
Attempt any five questions. Each questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q # 1.
Fill in the blanks with appropriate answers.

a) Proper financial management helps to obtain the ____________.

b)  -------------------------- is the basic financial goal of the firm.

c) The fiscal year is the ______ month period.

d)   Long term securities are traded in ---------------- Market.

e) Difference between current assets and current liabilities is called ________.

f) Adjustments in basic ______ transaction are made in the journal.

g)  Security in money market have maturity ------------ year .

i) cash flow statement consists of  -------------------sections.

j) Depreciation id a non  __________ expense.

k) Annuities can be calculated on annual basis _________.

l) The borrower makes periodic payments until the loan and _______ is paid.

m) The primary objective of the internal audit is to assist the _______of the organization.

n) There is an ---------------- relationship between the Risk and Return.  

Q # 2. 
Elaborate the basic financial goals of the firm?

Q # 3. 
Write a detail note on Financial markets.

Q# 4. 
You own a bond that pays $75 in annual interest, with a $1,000 par value. It matures in 15 years. Your required rate of return is 6 percent.

a.
Calculate the value of the bond.

b.
How does the value change if your required rate of return (i) increases to 10 percent or (ii) decreases to 4 percent?

Q # 5. 
At the end of 15 years , how much is a $ 1500 initial deposit worth, assuming an annual interest  rate  of 25% compounded a) annually ? b) Semi-annually? 

Calculate the future values and present values.

Q # 6. 
You have been offered a note with four years to maturity , which will pay   $ 3,000 at the end of each of the four years . The price of the note to you is $ 10,200. What is the implicit compound annual interest rate you will receive?

Q # 7. 
Explain the index point mechanism of stock exchange in detail?

Q # 8. 
Write short notes on any three of the following.

a) Financial statements. 
b) Capital Budgeting 
c) Bond Valuation
d) Financial Planning.
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